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MANAGEMENT'S RESPONSIBILITY FOR FINANCIAL REPORTING

The financial statements of Edmonton Heritage Council Society have been prepared in accordance with
Canadian accounting standards for not-for-profit organizations. When alternative accounting methods
exist, management has chosen those it deems most appropriate in the circumstances. These statements
include certain amounts based on management's estimates and judgments. Management has
determined such amounts based on a reasonable basis In order to ensure that the financial statements
are presented fairly in all material respects.

The integrity and reliability of Edmonton Heritage Council Society's reporting systems are achieved
through the use of formal policies and precedures, the careful selection of employees and an appropriate
division of responsibilities. These systems are designed to provide reasonable assurance that the
financial information is reliable and accurate.

The Board of Directors is responsible for ensuring that management fulfills its responsibility for financial
reporting and is ultimately responsible for reviewing and approving the financial statements. The Board
carries out this responsibility principally through its Audit Committee. The Audit Committee is appointed
by the Board and mests periodically with management and the members' auditors to review significant
accounting, reporting and internal control matters. Following its review of the financial statements and
discussions with the auditors, the Audit Committee reports to the Board of Directors prior to its approval of
the financial statements. The Committee also considers, for review by the Board and approval by the
members, the engagement or re-appointment of the extemnal auditors.

The financial statements have been audited on behalf of the members by Metrix Group LLP, in
accordance with Canadian accounting standards for not-for-profit organizations.
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INDEPENDENT AUDITORS' REPORT

To the Members of Edmonton Heritage Council Society
Opinion

We have audited the financial statements of Edmonton Heritage Council Society (the Society), which
comprise the statement of financial position as at December 31, 2021, and the statements of operations,
changes in fund balances and cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Society as at December 31, 2021, and the results of its operations and cash flows for the
year then ended in accordance with Canadian accounting standards for not-for-profit organizations.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditors' Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Society in accordance with
ethical requirements that are relevant to our audit of the financial statements in Canada, and we have
fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Annual Report, but does not include the financial statements and our auditor's report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any
form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If,
based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not-for-profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to cease
operations, or has no realistic alternative but to do so.

(continues)
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Independent Auditors' Report To the Members of Edmonton Heritage Council Society (continued)

Those charged with governance are responsible for overseeing the Society's financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

We

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society's ability to continue as a going concern. If we
conciude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Society to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

METRIX GRouP L.F

Chartered Professional Accountants

Edmonton, Alberta
March 2, 2022



EDMONTON HERITAGE COUNCIL SOCIETY
Statement of Financial Position

As at December 31, 2021
Capital Asset HCIP &
General Fund Casino Fund Fund Program Fund
2021 2021 2021 2021 2021 2020
ASSETS
CURRENT
Cash $ - $ 66,040 $ - $ 32722 $ 98,762 $ 223445
Accounts receivable (Note 2) 9,984 - - 150 10,134 10,800
Deposits - - - - - 300
Due from General Fund - - - 65,225 65,225 -
9,984 66,040 - 98,097 174,121 234,645
TANGIBLE CAPITAL
ASSETS (Note 3) - - 100,224 - 100,224 119,376
INTANGIBLE ASSETS (Note 4) - - 49,234 - 49,234 56,181
$ 9984 3 66,040 % 149458 $ 98,097 $ 323579 § 410,202
LIABILITIES
CURRENT
Accounts payable and accrued
liabilities (Note 5) $ 20611 $ - $ - $ 47542 § 68,153 § 30,656
Due to HCIP & Program Fund 65,225 - - - 65,225 -
Current portion of long term
debt (Nofe 6) - - 23,633 - 23,633 22,482
85,836 - 23,633 47,542 157,011 53,138
LONG TERM DEBT (Note 6) - - 53,192 - §3,192 76,825
85,836 - 76,825 47,542 210,203 129,963
FUND BALANCES (75,852) 66,040 72,633 50,555 113,376 280,239
$ 9984 § 66,040 $ 149458 § 98097 § 323579 $ 410202
ON BEHALF OF THE BOARD w g :-‘ C
Lo £:7
Director Director

The accompanying notes are an integral part of these financial statements.



EDMONTON HERITAGE COUNCIL SOCIETY

Statement of Operations

For The Year Ended December 31, 2021

Tangible HCIP &
Capital Asset Program Fund
General Fund Casino Fund Fund (Schedule 1)
2021 2021 2021 2021 2021 2020
REVENUE
Grants (Note 7) $ 397,358 % - $ 12044 $ 1,076,056 $ 1,485458 $ 1,518,950
Casino - 73,049 5,428 - 78,477 2,540
Other 2,030 - - - 2,030 1,145
Membership fees 2,003 - - - 2,003 1,862
Donations 576 - - - 576 -
Interest 319 - - - 319 6,493
Rent - - - - - 1,304
402,286 73,049 17,472 1,076,056 1,568,863 1,532,294
EXPENSES
Transfers to other organizations - - - 718,584 718,584 659,120
Salaries, wages and benefits 350,109 - - 342,358 692,467 544,368
Advertising and promotion 25,634 12,650 - 100,137 138,321 120,301
Office 46,397 20,243 - 10,327 76,967 51,033
Amortization - - 43,572 - 43,572 31,055
Honorariums - - - 26,380 26,380 34,676
Rent 15,597 - - - 15,597 14,037
Professional fees 8,764 - - - 8,764 25,662
Interest and bank charges 2,164 44 4,454 163 6,825 7,728
Insurance 2,203 1,513 - - 3,716 3,106
Dues, memberships and fees 2,230 550 - - 2,780 2,071
Travel 31 - - 420 731 314
Board of directors 700 - - - 700 2,316
Meetings and conventions 247 - - 75 322 7,918
Events - - - - - 393
454,356 34,900 48,026 1,198,444 1,735,726 1,504,098
EXCESS (DEFICIENCY) OF
REVENUE OVER EXPENSES $ (52,070) $ 38,149 % (30654) $ (122,388) $ (166,863) $ 28,196

The accompanying notes are an integral part of these financial statements.




EDMONTON HERITAGE COUNCIL SOCIETY
Statement of Changes in Fund Balances
For the Year Ended December 31, 2021

Tangible
Capital Asset
Geoneral Fund Casino Fund Fund Program Fund 2021 2020

FUND BALANCES - BEGINNING OF

YEAR $ 3,155 % 27891 § 76250 $ 172,943 § 280,239 $ 252,043
Excess (deficiency) of revenue over

expenses (52,070) 38,149 (30,554) (122,388) . {166,863) 28,196
Interfund transfer (Note 8) (26,937) - 26,937 - - -

FUND BALANCES - END OF
YEAR

R

(75,852) $ 66,040 $ 72633 § 50555 $ 113,376 $ 280,239

The accompanying notes are an integral part of these financial statements.



EDMONTON HERITAGE COUNCIL SOCIETY
Statement of Cash Flows
For the Year Ended December 31, 2021

2021 2020
OPERATING ACTIVITIES
Excess (deficiency) of revenue over expenses $ (166,863) $ 28,196
Item not affecting cash:
Amortization 43,572 31,055
(123,291) 59,251
Changes in non-cash working capital:
Accounts receivable 766 (6,567)
Accounts payable and accrued liabilities 37,496 21,094
Due from General Fund (65,225) -
Deferred contributions - (25,743)
Deposits 300 (300)
Due to HCIP & Program Fund 65,225 -
38,562 (11,516)
(84,729) 47,735
INVESTING ACTIVITIES
Purchase of tangible capital assets (12,091) (31,288)
Purchase of intangible assets (5,381) (43,586)
(17,472) (74,874)
FINANCING ACTIVITY
Repayment of long term debt (22,483) (21,388)
INCREASE (DECREASE) IN CASH FLOWS (124,684) (48,527)
CASH - BEGINNING OF YEAR 223,445 271,972
CASH - END OF YEAR $ 98,761 $ 223,445

The accompanying notes are an integral part of these financial statements.



EDMONTON HERITAGE COUNCIL SOCIETY
Notes to Financial Statements
For the Year Ended December 31, 2021

PURPOSE OF THE SOCIETY

Edmonton Heritage Council Society (the "Society") is a not-for-profit organization incorporated provincially
under thg Societies Act of Alberta on November 6, 2009 and commenced operations on January 1, 2010.
As a registered charity the Society is exempt from the payment of income tax under Section 149(1) of the
Income Tax Act. The Society works within an overarching annual Contract for Service with the City of
Edmonton to develop programs and projects that bring heritage closer to the community and create
vi!ua:?le dialogue and engagement around heritage and culture. The Society exists with the following
objectives:

To establish heritage programs and activities in Edmonton and to educate the public on
heritage related topics, events and programs at the local, regional and national level to
increase the recognition and awareness of heritage as a vital component of the Edmonton
community and economy.

To direct community investment grant funds from the City of Edmonton to heritage
organizations, which are qualified donees, or heritage organizations where the Society directs
and controls the use of the investment grant funds to ensure that such funds are used in
accordance with its objectives.

To provide advice, consultation and recommendations to the Council of the City of Edmonton
and Senior Administration and to other stakeholders regarding heritage related policies,
practices and programs.

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

(a) Fund accounting

Edmonton Heritage Council Society follows the restricted fund method of accounting for
contributions.

The General Fund accounts for the Society's administrative activities and operations of common
elements and costs of improving or expanding the Society. This fund reports unrestricted
donations and operating grants.

The Program Fund tracks individual project contracts entered into with the City of Edmonton. The
Society strives to complement and support the programs of the heritage and cultural community
and not to duplicate or compete with them. The Society works on individual project contracts with
the City of Edmonton developing projects and programs to advance specific strategic goals
outlined in the Art of Living Cultural Plan, such as Heritage Community Investment Grant
program and the Edmonton Museums Strategy, which includes a comprehensive museum
strategy for Edmonton and development of a city museum.

The Capital Asset Fund reports the assets, liabilities, revenues and expenses related to the
Society's tangible capital assets.

The Casino Fund accounts for proceeds received from casino events managed by the Society
and related fundraising casino expenditures. The Casino Fund was set up in response to the
Alberta Gaming Commission's requirement to have a separate account to receive proceeds from
casino's managed by the Society. The Society currently will hold a fundraising casino every two
years.

(continues)




EDMONTON HERITAGE COUNCIL SOCIETY
Notes to Financial Statements
For the Year Ended December 31, 2021

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(b)

(c)

(d)

(e

#

Basis of presentation

The financial statements were prepared in accordance with Canadian accounting standards for
not-for-profit organizations.

Revenue recognition

Edmonton Heritage Council Society follows the restricted fund method of accounting for
contributions.

Restricted contributions related to general operations are recognized as revenue of the General
Fund in the year in which the related expenses are incurred. All other restricted contributions are
recognized as revenue of the appropriate restricted fund. If a separate fund does not exist, the
restricted contribution will be recorded as part of the General Fund and will be deferred and
recognized as revenue when the related expenses are incurred.

Unrestricted contributions are recognized as revenue of the General Fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably
assured.

Rent and membership fees are recognized as revenue in the year in which the services were
provided.

Interest is recognized as revenue when earned.
Contributed services

The operations of the Society depend on the contribution of time by volunteers. The fair value of
donated services cannot be reasonably determined and are therefore not reflected in these
financial statements.

Tangible capital assets

Tangible capital assets are stated at cost or deemed cost less accumulated amortization.
Tangible capital assets are amortized over their estimated useful lives at the following rates and
methods:

Computer equipment 30% declining balance method
Office equipment 20% declining balance method
Leasehold improvements term of lease straight-line method

The Society regularly reviews its tangible capital assets to eliminate obsolete items.

Intangible assets

The websites are being amortized on a straight-line basis over its estimated useful life of five
years.

(continues)




EDMONTON HERITAGE COUNCIL SOCIETY
Notes to Financial Statements
For the Year Ended December 31, 2021

1.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

(g) Financial instruments

(h)

Measurement of financial instruments

The Society initially measures its financial assets and financial liabilities at fair value adjusted by,
in the case of a financial instrument that will not be measured subsequently at fair value, the
amount of transaction costs directly attributable to the instruments.

The Society subsequently measures all its financial assets and financial liabilities at amortized
cost, except for investments in equity instruments that are quoted in an active market, which are
measured at fair value. Changes in fair value are recognized in net income.

Financial assets measured at amortized cost include cash and accounts receivable.

Financial liabilities measured at amortized cost include accounts payable and accrued liabilities,
and long-term debt.

The Society has no financial assets measured at fair value.
Impairment

Financial assets measured at cost are tested for impairment when there are indicators of
impairment. The amount of the write-down is recognized in net income. The previously
recognized impairment loss may be reversed to the extent of the improvement, directly or by
adjusting the allowance account, provided it is not greater than the amount that would have been
reported at the date of the reversal had the impairment not been recognized previously. The
amount of the reversal is recognized in net income.

Transaction costs

The Society recognizes its transaction costs in net income in the period incurred. However, the
carrying amount of the financial instruments that will not be subsequently measured at fair value
is reflected in the transaction costs that are directly attributable to their organization, issuance or
assumption.

Measurement uncertainty

The preparation of financial statements in conformity with Canadian accounting standards for
not-for-profit organizations requires management to make estimates and assumptions that affect
the reported amount of assets and liabilities, disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
period. Significant areas requiring the use of management's estimates include the useful lives of
tangible capital assets and the corresponding rates of amortization, recoverability of accounts
receivable, and the amount of accrued liabilities. All estimates are periodically reviewed and any
adjustments necessary are made to the statement of operations as appropriate in the year they
become known.

10



EDMONTON HERITAGE COUNCIL SOCIETY

Notes to Financial Statements

For the Year Ended December 31, 2021

2. ACCOUNTS RECEIVABLE

Trade payable

Vacation payable

Grants payable

2021 2020
Goods and Services Tax recoverable $ 9984 3 6,081
Accounts receivable 150 4,819
$ 10,134 $ 10,800
3. TANGIBLE CAPITAL ASSETS
2021 2020
Accumulated  Net book Net book
Cost amortization value value
Computer equipment 64,443 $ 37,793 $ 26650 3 23,389
Office equipment 46,715 37,770 8,945 11,181
Leasehold improvements 201,764 137,135 64,629 84,806
312,922 212,698 $ 100,224 $ 119,376
4. INTANGIBLE ASSETS
2021 2020
Website $ 64,333 §$ 58,952
Accumulated amortization (15,099) (2,771)
$ 49,234 3 56,181
The Society has two website projects: the EHC website development and the Armistice website
redevelopment. The EHC website finished within fiscal year 2021 and the Armistice website
redevelopment finished within fiscal year 2020. Both websites will be amortized over their useful lives.
5. ACCOUNTS PAYABLE AND ACCRUED LIABILITIES

2021 2020
$ 7,239 § 24,769
13,372 5,887
47,542 -
$ 68,153 $ 30,656

1"



EDMONTON HERITAGE COUNCIL SOCIETY
Notes to Financial Statements
For the Year Ended December 31, 2021

6. LONG TERM DEBT

2021 2020
Alberta Social Enterprise Venture Fund loan bearing interest at
5% per annum calculated semi-annually, repayable in monthly
blended payments of $2,245. The loan matures on January
15, 2025 and is secured by the Society's leasehold interest in
the Prince of Wales Armouries Heritage Centre. $ 76825 $ 99,307
Amounts payable within one year (23,633) (22,482)

$ 63,192 § 76,825

Principal repayment terms are approximately:

2022 $ 23,633
2023 24,842
2024 26,226
2025 2,124
$ 76,825
7. GRANTS
2021 2020
City of Edmonton $ 1,459,402 $ 1,385,145
The Commonwealth Walkway Project 17,456 -
Chollo Community Society 8,600 -
Canada-Alberta Job Grant - 12,199
Dianne & Irving Kipnes - 5,000
Edmonton Community Foundation - 57,500
Edmonton Arts Council Society - 45,000
TRC Symposium - 14,106

$ 1485458 $ 1518950

8. INTERFUND TRANSFER

The Society's management carried out the following interfund transfer during the year:

o Transfer from the General Fund to the Tangible Capital Asset Fund for repayment of long-term
debt, interest on long-term debt: $26,937 (2020 - $26,937).

9. ECONOMIC DEPENDENCE

The Society ongoing operations are dependent upon receiving continuing funding from the City of
Edmonton. The current service agreement expires December 31, 2023 with and option to extend for
four additional one year periods. The City of Edmonton may cancel the funding agreement with 60
days notice.

12



EDMONTON HERITAGE COUNCIL SOCIETY
Notes to Financial Statements
For the Year Ended December 31, 2021

10. TRANSACTIONS WITH THE CITY OF EDMONTON

The City pf Edmonton provides office space to the Society through a 10 year lease agreement,
commencing on the 1st day of October, 2014, and ending on the 30th day of September 2024 at no
charge.

The City of Edmonton charges the Society for recovery of operating and maintenance costs for use
of the office space. In 2021 the Society paid the City $15,597 (2020 - $14,037) for use of the office
space.

1.

FINANCIAL INSTRUMENTS

The Society is exposed to various risks through its financial instruments and has a comprehensive
risk management framework to monitor, evaluate and manage these risks. The following analysis
provides information about the Society's risk exposure and concentration as of December 31, 2021.

(a) Credit risk

Credit risk arises from the potential that a counter party will fail to perform its obligations. The
Society is exposed to credit risk from grant funders. The Society assesses, on a continuous basis,
amounts receivable on the basis of amounts for which ultimate collection is reasonably assured
based on their estimated realizable value.

(b) Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. The Society is exposed to this risk mainly in respect of its accounts payable,
and long-term debt. The Society ensures a sufficient cash balance to meet its current obligations
through an annual budgeting process.

(c) Interest rate risk

Interest rate risk is the risk that the value of a financial instrument might be adversely affected by a
change in the interest rates. In seeking to minimize the risks from interest rate fluctuations, the
Society manages exposure through its normal operating and financing activities. The Society is
exposed to interest rate risk primarily through its long term-debt.

Unless otherwise noted, it is management's opinion that the Society is not exposed to significant
market, currency or other price risks arising from these financial instruments.
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EDMONTON HERITAGE COUNCIL SOCIETY
Schedule of Programs (Schedule 1)
For The Year Ended December 31, 2021

Heritage
-Community
Investment
Program Commonwealth  Ten Year Arts
(HCIP) Walkway & Heritage 2021 2020

REVENUES

Grants $ 558,600 § 17456 8 500000 $ 1,076,056 % 928,520
EXPENSES ‘

Transfer to other organizations 668,344 - 50,240 718,584 659,120

Salaries, wages, and benefits 77 - 342,281 342,358 133,089

Advertising and promotion 5,625 2,903 91,609 100,137 105,858

Honorariums 17,300 - 9,080 26,380 25,101

Office 2,506 1,610 6,211 10,327 38

Travel 53 - 367 420 -

Interest and bank charges 26 - 137 163 -

Meetings and conventions - - 75 75 7,500

Professional fees - - - - 307

693,931 4,513 500,000 1,198,444 931,013

EXCESS (DEFICIENCY) OF REVENUES OVER

EXPENSES $ (135331) $ 12,943 § - $ (122,388) $ (2,493)

The accompanying notes are an integral part of these financial statements. 14



